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INCOME TAX 
 

MULTIPLE CHOICE QUESTIONS 
 

CLUBBING OF INCOME 
 
1. Income of a minor child suffering from any disability of the nature specified in section 80U is -  
(a) to be assessed in the hands of the minor child 
(b) to be clubbed with the income of that parent whose total income, before including minor’s income, is 
higher  
(c) completely exempt from tax  
(d) to be clubbed with the income of father 
2. Income arising to a minor married daughter is -  
(a) to be assessed in the hands of the minor married daughter 
(b) to be clubbed with the income of that parent whose total income, before including minor’s income, is 
higher  
(c) completely exempt from tax  
(d) to be clubbed with the income of her husband 
3. Where a member of a HUF has converted or transferred his self-acquired property for inadequate 
consideration into joint family property, income arising therefrom is -  
(a) taxable as the income of the transferor-member.  
(b) taxable in the hands of the HUF.  
(c) taxable in the hands of the karta of the HUF.  
(d) exempt from tax.  
4. If the converted property is subsequently partitioned among the members of the family, the income 
derived from such converted property as is received by the spouse of the transferor will be taxable -  
(a) as the income of the karta of the HUF 
(b) as the income of the spouse of the transferor 
(c) as the income of the HUF. 
(d) as the income of the transferor-member 
5. Exemption of a certain amount (not exceeding the income clubbed) is available under section 
10(32), where a minor’s income is clubbed with the income of the parent. The maximum exemption 
available is -  
(a) upto `1,500 in respect of each minor child 
(b) upto `1,500 in respect of each minor child maximum of two children 
(c) upto `2,000 in respect of each minor child 
(d) upto `2000 in respect of each minor child maximum of two children 
6. Mr. A gifts a sum of ` 1,00,000 to his brother’s wife Mrs. B. Mr. B gifts a sum of ` 1,00,000 to Mrs. 
A. From the sum gifted to her, Mrs. B invests in a fixed deposit, income therefrom is `10,000. 
Aforesaid `10,000 will be included in the total income of ............  
(a) Mr. A 
(b) Mrs. A 
(c) Mrs. B 
(d) Mr. B 
7. Scholarship received by a minor child  is – 
(a) to be assessed in the hands of the minor child 
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(b) to be clubbed with the income of that parent whose total income, before  including minor’s income, is 
higher 
(c) completely exempt from tax u/s 10(16) 
(d) to be clubbed with the income of father 
8. Income of a minor child from a fixed deposit with a bank, made out of income earned from 
scholarship is– 
(a) to be assessed in the hands of the minor child 
(b) to be clubbed with the income of that parent whose total income, before including minor’s income, is 
higher 
(c) completely exempt from tax 
(d) to be clubbed with the income of father 
9. Mr. X transfers income of `51,000 from rent to his major son without transfer of house property. 
Rent of `51,000 is – 
(a) taxable in the hands of the transferor-father 
(b) taxable in the hands of the his son 
(c) taxable in the hands of the that parent whose total income is higher 
(d) exempt from tax 
10. Interest from a fixed deposit received by a minor married daughter is – 
(a) to be assessed in the hands of the minor child 
(b) to be clubbed with the income of that parent whose total income, before including minor’s income, is 
higher 
(c) completely exempt from tax  
(d) to be clubbed with the income of her husband 
11. Mr. Aarav gifted a house property valued at `50 lakhs to his wife, Geetha, who in turn has gifted 
the same to her daughter-in-law Deepa. The house was let out at `25,000 per month throughout the 
P.Y.2018-19. Compute income from house property for A.Y.2019-20. 
In whose hands is the income from house property chargeable to tax? 
(a) `3,00,000 in the hands of Mr. Aarav 
(b) `2,10,000 in the hands of Mr. Aarav 
(c) `2,10,000 in the hands of Geetha 
(d) `2,10,000 in the hands of Deepa 
12. As per section 60, which of the following statement is correct? 
(a) If any person has not transferred the asset but has transferred income from such asset to any person, such 
income shall be included in the income of transferor  
(b) If any person has not transferred the asset but has transferred income from such asset to any person, such 
income shall be included in the income of transferee 
(c) If any person has not transferred the asset but has transferred income from such asset to any person, such 
income is not taxable in the hands of transferor or transferee  
(d) none of these 
13. Which of the following is correct as per section 61? 
(a) All income arising to any person by virtue of a revocable transfer of assets shall be chargeable to 
income-tax as the income of the transferee and shall be included in his total income. 
(b) All income arising to any person by virtue of a revocable transfer of assets shall be chargeable to 
income-tax as the income of the transferor and shall be included in his total income. 
(c) All income arising to any person by virtue of a irrevocable transfer of assets shall be chargeable to 
income-tax as the income of the transferor and shall be included in his total income. 
(d) none of these 
14. Which of the following statement is correct as per section 64(1)? 
(a) If any individual has transferred any asset other than house property to the spouse, directly or indirectly, 
income from the asset transferred, directly or indirectly shall be included in the income of transferor  
provided the asset was transferred for adequate consideration or in connection with an agreement to live 
apart. 
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(b) If any individual has transferred any asset other than house property to the spouse, directly or indirectly, 
income from the asset transferred, directly or indirectly shall be included in the income of transferee  
provided the asset was transferred otherwise than for adequate consideration or in connection with an 
agreement to live together. 
(c) If any individual has transferred any asset other than house property to the spouse, directly or indirectly, 
income from the asset transferred, directly or indirectly shall be included in the income of transferor  
provided the asset was transferred otherwise than for adequate consideration or in connection with an 
agreement to live apart.   
(d) none of these 
15. Which of the following statements is correct? 
(a) As per section 64(1A), in computing the total income of any individual, there shall be included all such 
income as arises or accrues to his minor child, including a minor child suffering from any disability of the 
nature specified in section 80U: 
Provided that nothing contained in this sub-section shall apply in respect of such income as arises or 
accrues to the minor child on account of any— 

(a)  manual work done by him; or 
(b) activity involving application of his skill, talent or specialised knowledge and experience. 

(b) As per section 64(1A), in computing the total income of any individual, there shall be included all such 
income as arises or accrues to his minor child, not being a minor child suffering from any disability of the 
nature specified in section 80U: 
This section shall also apply in respect of such income as arises or accrues to the minor child on account of 
any— 

(a)  manual work done by him; or 
(b) activity involving application of his skill, talent or specialised knowledge and experience. 

 (c) As per section 64(1A), in computing the total income of any individual, there shall be included all such 
income as arises or accrues to his minor child, not being a minor child suffering from any disability of the 
nature specified in section 80U: 
Provided that nothing contained in this sub-section shall apply in respect of such income as arises or 
accrues to the minor child on account of any— 

(a)  manual work done by him; or 
(b) activity involving application of his skill, talent or specialised knowledge and experience. 

 (d) As per section 64(1A), in computing the total income of any individual, there shall be included all such 
income as arises or accrues to his major child, not being a major child suffering from any disability of the 
nature specified in section 80U: 
Provided that nothing contained in this sub-section shall apply in respect of such income as arises or 
accrues to the minor child on account of any— 

(a)  manual work done by him; or 
(b) activity involving application of his skill, talent or specialised knowledge and experience. 

(e) none of these 
 
 
Answer 
1.(a); 2.(b); 3. (a); 4.(d); 5. (a); 6.(d); 7.(c); 8.(b); 9. (a); 10.(b); 11.(b); 12. (a); 13(b); 14. (c); 15. (c)  
 
 
 


