CA INTERMEDIATE JTC
TEST- Consolidation

Group - 2

Max. Marks - 35 Marks Time Allowed - 1 Hour

Question 1

A Ltd. acquired 70% equity shares of B Ltd. @ “20 per share (Face value - "10) on 31st March, 2021 at a
cost of * 140 lakhs. Calculate the amount of share of A Ltd. and minority interest in the net assets of B
Ltd. on this date. Also compute goodwill/capital reserve for A Ltd. on acquisition of shares of B Ltd.
from the following information available from the balance sheet of B Ltd. as on 31st March, 2021:

" in lakhs
Property, plant and equipment 360
[nvestments 90
Current Assets 140
Loans & Advances 30
15% Debentures 180
Current Liabilities 100

Question 2

5 Marks

From the following information Beta Ltd. And its subsidiary Gamma Ltd. Drawn up to At 315t March

2021, prepare a consolidated Balance sheet as at that date:

Beta Ltd. Gamma Ltd.
Share Capital:

Shares of *100 each 15,00,000 2,50,000
Reserves 5,00,000 1,87,500
Profit and Loss Account 2,50,000 62,500
Trade Payables 3,75,000 1,42,500
Property, plant and Equipment:

Machinery 7,50,000 2,25,000

Furniture 3,75,000 42,500
Other non-current assets 11,00,000 3,75,000
Non-current Investments:

Shares in Gamma Ltd.: 2,000 shares at * 200 each 4,00,000

Other information:

Reserves and Profit and Loss Account of Gamma Ltd. stood at * 62,500 and * 37,500 respectively on the
date of acquisition of its 80% shares by Beta Ltd. on 1st April, 2020.Machinery (Book-value * 2,50,000)
and Furniture (Book value * 50,000) of Gamma Ltd. were revalued at * 3,75,000 and " 37,500 respectively
on 1st April, 2020 for the purpose of fixing the price of its shares. [Rates of depreciation computed on the
basis of useful lives: Machinery 10%, Furniture 15%.]

Show your workings properly.

15 marks
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Question 3

A Ltd holds 75% of the equity capital and voting power in B Ltd. A Ltd purchases inventories costing *
150 lacs from B Ltd at a price of * 200 lacs. The entire inventories remain unsold with A Ltd at the financial
year end i.e. 31 March 2019. Suggest the accounting treatment for this transaction in the consolidated
financial statements of A Ltd giving reference of the relevant accounting standard.

5 Marks
Question 4

On 31st March 2015, P Ltd. acquired 105,000 shares of Q Ltd. for 12,00,000. The position of Q Ltd. on that
date was as under:

Property, plant and equipment 10,50,000
Current Assets 6,45,000
1,50,000 equity shares of * 10 each fully paid 15,00,000
Pre-incorporation profits 30,000
Profit and Loss Account 60,000
Trade payables 1,05,000
P Ltd and Q Ltd give the following information on 31t March 2021:

P Ltd. Q Ltd.
Equity shares of * 10 each fully paid (before bonus issue) 45,00,000 15,00,000
Securities Premium 9,00,000 -
Pre-incorporation profits - 30,000
General Reserve 60,00,000 19,05,000
Profit and Loss Account 15,75,000 4,20,000
Trade payables 5,55,000 2,10,000
Property, plant and equipment 79,20,000 23,10,000
[nvestment: 1,05,000 Equity shares in Q Ltd. at cost 12,00,000 -
Current Assets 44,10,000 17,55,000

Directors of Q Ltd. made bonus issue on 31.3.2021 in the ratio of one equity share of * 10 each fully paid
for every two equity shares held on that date. Bonus shares were issued out of post-acquisition profits
by using General Reserve.

Calculate as on 31st March, 2021 (i) Cost of Control/Capital Reserve; (ii) Minority Interest; (iii)
Consolidated Profit and Loss Account in each of the following cases:

(a) Before issue of bonus shares.

(b) Immediately after issue of bonus shares. 10 Marks
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