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GENERAL INSTRUCTIONS TO CANDIDATES 
1. The question paper comprises two parts, Part I and Part II. 

2. Part I comprises Multiple Choice Questions (MCQs). 

3. Part II comprises questions which require descriptive type answers. 

4. Ensure that you receive the question paper relating to both the parts. If you have not received both, bring it 

to the notice of the invigilator. 

5. Answers to Questions in Part I are to be marked on the OMR answer sheet given on the cover page of 

descriptive answer book of section A only. Answers to questions in Part II are to be written in their 

respective descriptive answer book. Answers to MCQs, if written inside the descriptive answer book or on 

Part-I Question paper will not be evaluated. 

6. OMR answer sheet given on the cover page of descriptive answer book will be in English only for all 

candidates, including for Hindi medium candidates. 

7. The bar coded sticker provided in the attendance register, is to be affixed only on the descriptive 
answer book. 

8. You will be allowed to leave the examination hall only after the conclusion of the exam. If you have 

completed the paper before time, remain in your seat till the conclusion of the exam. 

9. Duration of the examination is 3 hours. You will be required to submit the descriptive answer book with 

OMR cover page to the invigilator before leaving the exam hall, after the conclusion of the exam. 

10. The invigilator will give you acknowledgement on Page 2 of the admit card, upon receipt of the above-

mentioned items. 

11. Candidate found copying or receiving or giving any help or defying instructions of the invigilators will be 

expelled from the examination and will also be liable for further punitive action. 

PART-II ·      70 Marks 

1.  Section- A comprises -questions 1-4. In Section – A. All questions in Section- A relate to assessment 
 year 2025-26, unless otherwise stated.  
Section- B comprises questions 5-11.  

2. Working notes should form part of the answer. 
3. Answers to the questions are to be given only in English except in the case of candidates who have 

opted for Hindi Medium. If a candidate has not opted for Hindi Medium, his/her answers in Hindi will 
not be evaluated. 

4.  All questions in Section - B should be answered on the basis of position of GST Law as amended by 
Finance Act, 2024. 
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Part II                                70 Marks 
SECTION –A 

SUBJECTIVE TYPE QUESTIONS 
 
Question 1             (10 marks) 
Mr. Ashish, a resident individual, aged 43 years, provides professional services in the field of interior 
decoration. His Income & Expenditure A/c for the ended 31st March, 2025 is as under: 
 

Expenditure ₹ Income ₹ 

To Employees’ Remuneration & 

Benefits 

13,66,000 By Consultancy Charges 58,80,000

To Office & Administrative Exp. 3,14,000 By Interest on Public Provident  

      Fund (PPF) Account 60,000

To General Expenses 75,000 By Interest on Savings Bank 20,000

To Electricity Expenses 65,000 By Interest on National Saving  

      Certificates VIII Issue (for 3rd  

      year) 

21,000

To Medical Expenses 80,000  

To Purchase of Furniture 48,000  

To Depreciation 90,000  

To Excess of income over exp. 39,43,000  

 59,81,000  59,81,000

The following other information related to financial year 2024-25 

(i) The expenses on Employees’ Remuneration & Benefits includes: 

(a) Family Planning expenditure of ₹ 20,000 incurred for the employees which was revenue in 

nature. The same was paid through account payee cheque. 

(b) Payment of salary of ₹ 25,000 per month to sister-in-law of Mr. Ashish, who was in-charge of 

the Accounts & Receivables department. However, in comparison to similar work profile, the 

reasonable salary at market rates is ₹ 20,000 per month. 

(ii) Amount received by Mr. Ashish as Employees’ Contribution to EPF for the month of February, 2025 

- ₹10,000 was also deposited after the due date under the relevant Act relating to EPF. 

(iii) Medical Expenses of ₹ 80,000 as appearing in the Income & Expenditure A/c was expensed for the 

treatment of father of Mr. Ashish. His father was 72 years old and was not covered by any health 

insurance policy. The said payment of ₹ 80,000 was made through account payee cheque  
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(iv) General expenses as appearing in the Income & Expenditure A/c, includes a sum of ₹ 25,000 paid to 

Ms. Anjaleen on 5th January 2025 as commission for securing work from new clients. This payment 

was made to her without deduction of tax at source. 

(v) Written down value of the depreciable assets as on 1st April, 2024 were as follows: 

Professional Books ₹ 90,000 

Computers   ₹ 35,000 

(vi) The new Furniture as appearing in the Income & Expenditure A/c was purchased on 31st August, 

2024 and was put to use on the same day. 

The payment was made as under: 

- ₹ 18,000 paid in cash at the time of purchase of new furniture on 31.08.2024. 

- ₹ 19,000 paid by account payee cheque on 05.09.2024 as balance cost of new furniture and 

- ₹ 11,000 paid in cash on 31.08.2024 to the transporter as freight charges for the new furniture. 

(vii) Mr. Ashish purchased a car on 02.04.2023 for ₹ 3,35,000 for personal use. However, on 30.04.2024 

he brought the said car for use in his profession. The fair market value of the car as on 30.04.2024 

was ₹ 2,50,000. 

(viii) Mr. Ashish made a contribution of ₹ 1,00,000 in his PPF A/c on 31.01.2025 

(ix) The Gross Professional Receipts of Mr. Ashish for P.Y. 2023-24 was ₹ 52,00,000. 

Compute the total income and tax liability of Mr. Ashish for A.Y. 2025-26. 

Ignore provisions relating to AMT and under section 14A relating to disallowance of expenditure incurred in 
relation to income not includible in total income.   
 
Question 2.                                  (10 Marks) 
Ms. Geeta, a resident individual, provides following details of her income/losses for the year ended 
31.03.2025: 

 Particulars Amount 
(₹) 

(i) 

(ii) 

(iii) 

  

(iv) 

(v) 

 

(vi) 

 

 

(vii) 

  

Income from salary (computed) 

Rent received from house property situated in Delhi 

Interest on loan taken for purchase of above property. Loan was taken from a 

friend 

Rent received from house property situated in Jaipur 

Interest on loan taken for house property in Mumbai which is self-occupied. 

Loan was taken from PNB on 01.01.1999 for purchase of this property 

Interest on loan taken for repair of house properties situated in Mumbai and 

Delhi. Loan was taken on 01.04.21 and was utilized in 50:50 ratio for house 

properties situated in Mumbai and Delhi, respectively. 

Long term capital gains on sale of equity shares computed in accordance with 

Section 112A 

41,20,000

5,00,000

7,50,000

3,20,000

1,57,000

1,50,000

8,95,000
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(viii) 

(ix) 

(x) 

(xi) 

(xii) 

(xiii) 

  

(xiv) 

(xv) 

(xvi) 

Interest on fixed deposit 

Loss from textile business 

Speculation profit 

Lottery income 

Loss incurred by the firm in which she is a partner 

Salary received as a partner from partnership firm. The same was allowed to 

firm 

Brought forward short-term capital loss on sale of gold. 

Brought forward loss on sale of equity shares of the nature specified u/s 111A 

Life insurance premium paid for her son who is 30 years of age and is working 

in USA 

73,000

7,50,000

2,30,000

75,000

1,60,000

50,000

2,75,000

25,000

15,000

Compute total income of Ms. Geeta for the assessment year 2025-26 and the amount of loss that can 
be carried forward. 
For the above solution, you may assume principal repayment of loan as under: 
(1) Loan taken for purchase of house property in  – ₹ 2,50,000 

Delhi  
(2) Loan taken for purchase of house property in  – ₹ 50,000 

Mumbai  
(3) Loan taken for repair of house properties in  – ₹ 75,000 

Delhi and Mumbai 

Workings notes should form part of your answer. Wherever necessary, suitable assumptions may be made by 
the candidates and disclosed by way of note. 
 

Question 3.                                 (8 Marks) 
Discuss the liability of tax deduction at source under the Income Tax Act 1961 in respect of the following 
cases with reference to A.Y. 2025-26. (State applicable provision and give brief reasons for your answer, 
wherever applicable) 
(i) XYZ, a resident partnership firm is in retail business buying fabric material regularly from ABC, a 

resident proprietorship firm. Details of transactions during P.Y. 2024-25 are as given: 
Particulars Date of payment Amt. (₹) 

Advance payment 1.4.2024 40,00,000 
Payment of supplies 2.7.2024 20,00,000 
Advance payment 4.8.2024 12,00,000 

XYZ achieved gross turnover of ₹ 12 crore from the business during the financial year 2023-24 and the 
gross business turnover for financial year 2024-25 turns out to be ₹ 9 crores. Gross business turnover of 
ABC for the financial year 2023-24 was ₹ 6 crores. 
Will your answer be same, if the gross turnover of XYZ during the financial year 2023-24 includes ₹ 4 
crores towards supply of material for charitable purposes? 

(ii) MJ, a part time director of ABZ Pvt. Ltd. was paid an amount of ₹ 2,49,000 as commission on sales 
(which was not in the nature of Salary) for the period 01.04.2024 to 31.03.2025. 

(iii) Mr. Kumar, a resident senior citizen, aged 86 years, is a retired State Govt. employee. He gets pension of 
₹72,000 p.m. He has his saving account with Bank of Baroda, a bank notified by the Central Govt. u/s 
194P, has received the interest on saving account ₹ 15,000 during the P.Y. 2024-25. His pension is also 
credited in this account. In the same bank he has deposited ₹ 10 lakh in a Term Deposit @ 7% simple 
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interest on 01.07.2024. He has no other income. He has not opted Section 115BAC. Discuss requirement 
of filing of income tax return also. 

 

Question 4.             (7 Marks) 
Mr. Chaman who is 50 years old and his wife Mrs. Chaman who in 48 years old furnish the following 
information (all the amount of incomes/gains/losses are computed as per the provisions of Income-tax Act):  
(i)  Mr. Chaman's salary income (computed) - ₹ 11,00,000  
(ii)  Mrs. Chaman's income from Kathak performances - ₹ 2,50,000. She is a professional Kathak dancer and 

pursue dancing as her profession.  
(iii)  Mrs. Chaman earned long-term capital gains of ₹ 5,50,000 from sale of shares.  
(iv)  Mrs. Chaman gifted ₹ 2,00,000 to Mr. Chaman out of her Stridhan on 1.4.2024, Mr. Chaman invested the 

entire amount in stock market but suffered a short-term capital loss of ₹ 2,00,000 
(v)  Miss Naina, their minor daughter, earned ₹ 3,56,000 by performing in various quiz competitions held 

online during the year 2024-25. She kept that amount in savings bank account and earned interest of 
₹15,000 during the year 2024-25.  

(vi)  Master Neelabh, their minor son earned ₹ 35,000 from fixed deposit which was made out of the cash he 
received on his birthday from his friends and family. Neelabh suffers from disability as mentioned under 
section 80U. The medical certificate shows a disability of upto 75%.  

Compute the total income in the hands of Mr. and Mrs. Chaman and their minor children for the Assessment 
Year 2025-26 in default regime.     
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SECTION –B 
Question 5                                            (7 Marks) 
Mr. Ajay, a registered supplier of goods, pays GST under regular scheme and provides the following 
information for the month of August 2024: 

Particulars        (₹) 
(i) Inter-state taxable supply of goods          10,00,000  
(ii) Intra state taxable supply of goods            2,00,000  
(iii) Intra state purchase of taxable goods            5,00,000 

He has the following Input tax credit at the beginning of August 2024: 
Nature           ITC Amount in (₹)  
CGST                            20,000 
SGST                            30,000 
IGST                             25,000 
Rate of CGST, SGST and IGST are 9%, 9% and 18% respectively.  
Both inward and outward supplies are exclusive of taxes wherever applicable.  
All the conditions necessary for availing the ITC have been fulfilled.  
Compute the net GST payable by Mr. Ajay for the month of August 2024. 
 
Question 6                                            (7 Marks) 
Mr. X is a registered in GST in Delhi and  is in Composition scheme. 
Purchased goods  A ₹30,00,000 + CGST @ 10% + SGST @ 10% on 01/04/2024.  
Purchased Plant  & Machinery  ₹18,00,000 + CGST @ 10% + SGST @ 10% on 01/06/2024. 
Sold half of the goods A for ₹22,00,000 on 01/10/2024. 
He shifted to the normal scheme on 01/01/2025 and remaining goods were sold by him on 01/03/2025 for 
₹22,00,000 + CGST @ 10% + SGST @ 10% 
Compute ITC/Output tax/ Net tax and also composition tax  
 
Question 7                                            (5 Marks) 
Red Pepper Ltd., Delhi, a registered supplier, is manufacturing taxable goods. It provides the following details 
of taxable inter-State supply made by it during the month of March. 
S.  Particulars                Amount 
No.                (₹) 
(i)  List price of taxable goods supplied inter-state (exclusive of taxes)                 15,00,000 
(ii)  Subsidy received from the Central Government for supply of taxable goods to      2,10,000 

Government School (exclusively related to supply of goods included at S. No. 1) 
(iii)  Subsidy received from an NGO for supply of taxable goods to an old age home         50,000 

(exclusively related to supply of goods included at S. No. 1) 
(iv)  Tax levied by Municipal Authority               20,000 
(v)  Packing charges                 15,000 
(vi)  Late fee paid by the recipient of supply for delayed payment of consideration (Recipient          6,000 

has agreed to pay ₹ 6,000 in lump sum and no additional amount is payable by him) 
The list price of the goods is net of the two subsidies received. However, the other charges/taxes/fee are 
charged to the customers over and above the list price. 
Calculate the total value of taxable supplies made by Red Pepper Ltd. during the month of March. Rate of 
IGST is 18%. 
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Question 8                                            (4 Marks) 
Explain who is required to furnish final return, time limit for filling of final return and late fee for delay in 
filing final return. 
 
Question 9                                           (4 Marks) 
“Rule 86A of the CGST Rules, 2017 provides that in certain specified circumstances, Commissioner on the 
basis of reasonable belief may not allow debit of an amount equivalent to such credit in electronic credit 
ledger.” 
State the grounds (as guided by CBIC) on which the reasons for such belief must be based on.       

 
Question 10                                           (4 Marks) 
Who are not eligible to opt for composition scheme for goods under GST Laws?              
 
Question 11                                            (4 Marks) 
P Ltd, a registered person provided following information for the month of October, 2024: 

Particulars Amount (₹) 
Intrastate outward supply 8,00,000
Interstate exempt outward supply 4,00,000
Turnover of exported goods 20,00,000
Payment of IGST 1,20,000
Payment of CGST and SGST 45,000 each
Payment of custom duty on export 40,000
Payment made for availing GTA Services  3,00,000

 

 GST is payable of Reverse Charge for GTA services. 
Explain the meaning of aggregate turnover u/s 2(6) of CGST Act and compute the aggregate turnover of P 
Ltd. for the month of October, 2022. All amounts are exclusive of GST. 

 


