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GENERAL INSTRUCTIONS TO CANDIDATES 
1. The question paper comprises two parts, Part I and Part II. 
2. Part I comprises Multiple Choice Questions (MCQs). 
3. Part II comprises questions which require descriptive type answers. 
4. Ensure that you receive the question paper relating to both the parts. If you have not received 
both, bring it to the notice of the invigilator. 
5. Answers to MCQs in Part I are to be marked on the OMR answer sheet as given on the cover 
page of descriptive answer book only. Answers to questions in Part II are to be written in the 
same descriptive answer book. Answers to MCQs, if written inside the descriptive answer 
book or on Part-I Question paper will not be evaluated. 
6. OMR answer sheet given on the cover page of descriptive answer book will be in English 
only for all candidates, including for Hindi medium candidates. 
7. The bar coded sticker provided in the attendance register, is to be affixed only on the 
descriptive answer book. 
8. You will be allowed to leave the examination hall only after the conclusion of the exam. If 
you have completed the paper before time, remain in your seat till the conclusion of the exam. 
9. Duration of the examination is 3 hours. You will be required to submit (a) Part I of the 
question paper containing MCQs, and (b) the answer book in respect of descriptive answer 
book with OMR cover page to the invigilator before leaving the exam hall, after the conclusion 
of the exam. 
10. The invigilator will give you acknowledgement on Page 2 of the admit card, upon receipt 
of the above-mentioned items. 
11. Candidate found copying or receiving or giving any help or defying instructions of the 
invigilators will be expelled from the examination and will also be liable for further punitive 
action. 
 

PART-II                                                                 70 Marks 
1. Question paper comprises 5 questions. Answer Question No. 1 which is compulsory and 
any 3 out of the remaining 4 questions. 
2. Working notes should form part of the answer. 
3. Answers to the questions are to be given only in English except in the case of candidates 
who have opted for Hindi Medium. If a candidate has not opted for Hindi Medium, his/her 
answers in Hindi will not be evaluated. 
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Question 1 (a)  
The Annual General Meeting of ABC Bakers Limited held on 30 th May, 2022, declared a dividend at the rate 
of 30% payable on its paid-up equity share capital as recommended by Board of Directors. However, the 
Company was unable to post the dividend warrant to Mr. Ranjan, an equity shareholder, up to 25th July, 2022. 
Mr. Ranjan filed a suit against the Company for the payment of dividend along with interest at the rate of 20 
percent per annum for the period of default. Decide in the light of provisions of the Companies Act, 2013, 
whether Mr. Ranjan would succeed? Also, state the directors’ liability in this regard under the Act. (6 Marks) 
 
Question 1 (b) 
Octagon Limited is holding 58% of the paid up share capital of Pentagon Limited. Vijay, one of the 
shareholders of Octagon Limited, holding 10% shares of the company, has made a charitable trust. He donated 
his 10% shareholding in Octagon Limited and ₹ 20 crore to the trust. He appointed Pentagon Limited as the 
trustee. All the assets of the trust are held in the name of Pentagon Limited. 

As per the provisions of the Companies Act, 2013, decide whether Pentagon Limited can hold shares of 
Octagon Limited.            (6 Marks) 
 
Question 1 (c) 
The Governments of Tamil Nadu and Andhra Pradesh collectively hold 60% of the paid-up Equity Share 
Capital of Orange Limited. The audited financial statements of Orange Limited for the financial year 2022-23 
were presented at its Annual General Meeting convened on 17th August, 2023. However, pending the 
comments of the Comptroller and Auditor General of India (CAG) on the said accounts the meeting was 
adjourned without adoption of the accounts. Therefore, the company did not file its financial statements with 
the Registrar of Companies. Afterwards, on receipt of CAG comments on the accounts, the adjourned annual 
general meeting was held on 20th September, 2023 whereat the accounts were adopted. Thereafter, Orange 
Limited filed its financial statements relevant to the financial year 2022-23 with the Registrar of Companies 
on 29th September, 2023. 

Examine, with reference to the applicable provisions of the Companies Act, 2013, whether, Orange Limited 
has complied with the statutory requirement regarding filing of accounts with the Registrar.  (4 Marks) 
 
Question 1 (d) 
Fine Publishers, registered in Tokyo, began operating in India during the financial year 2009. The company 
has duly submitted all necessary documents to the registrar within the specified due date. On 1st March, 2023, 
Fine Publishers has shifted its principal office in Tokyo. Is Fine Publishers required to undertake any steps 
due to change in address of principal office. Give your answer in reference to the provisions of the Companies 
Act, 2013.              (3 Marks) 
 
Question 2 (a) 
The Articles of Association of ABC Limited require the personal presence of 7 members to constitute quorum 
of General Meetings. The company has 870 members as on the date of meeting. The following persons were 
present in the extra-ordinary meeting to consider the appointment of Managing Director: 

(i) A, the representative of Governor of Karnataka. 

(ii) B and C, shareholders of preference shares, 

(iii) D, representing Green Limited and Blue Limited 

(iv) E, F, G and H as proxies of shareholders. 

Can it be said that the quorum was present in the meeting?      (6 Marks) 
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Question 2 (b) 
The Companies Act, 2013, prescribes certain classes of unlisted public companies to appoint internal auditor. 
Enumerate such unlisted public companies that are r equired to appoint internal auditor.   (4 Marks) 
 
Question 2 (c) 
Mohit is a creditor of ABC LLP. He has a claim of ₹ 10,00,000 against the LLP. However, the assets of the 
LLP are valued at only ₹ 7,00,000. Now, Mohit seeks to hold the partners of the LLP personally accountable 
for the shortfall of ₹ 3,00,000. Under the provisions of the Limited Liability Act, 2008, can Mohit demand for 
the deficit from the partners of ABC LLP?          (4 Marks) 
 
Question 2 (d) 
Yogveer Singh has a mango orchard at Manchanga Village, Bilaspur. The orchard has more than one hundred 
Mango trees. Yogveer Singh has sold orchard along with all the mango trees. Explain, in the lights of 
provisions of the General Clauses Act 1897, whether the sale of trees will be considered as sale of Immovable 
Property?              (3 Marks) 
 
Question 3 (a) 
Explain the provisions of the Companies Act, 2013 relating to the ‘Service of Documents’ on a company and 
the members of the company?          (5 Marks) 

 
Question 3 (b) 
Gizmo Limited was incorporated in 1990 in the town of Alwar. Its main business is manufacturing high quality 
bangles. It is in the process of appointing statutory auditors for the financial year 2021 - 22. Advise whether 
the following persons are qualified to be appointed as statutory auditor of the Gizmo Limited: 

(1) Priyansh, a qualified chartered accountant, is an employee of Gizmo Limited. 

(2) Vinod is a practicing Chartered Accountant indebted to Gizmo Limited for rupees 2 lakh.     (5 Marks) 
 
Question 3 (c) 
What does the principle of "reading the statute as a whole" imply in the interpretation of statutes? Explain 
with the help of an example.            (4 Marks) 
 
Question 3 (d) 
Explain the principles of “Grammatical Interpretation” and “Logical Interpretation” of a Statute.   (3 Marks) 
 
Question 4 (a) 
The persons (not being members) dealing with the company are always protected by the doctrine of indoor 
management. Explain.            (6 Marks) 
 
Question 4 (b) 
Sasha Private Limited received ₹ 3,00,000 from one of the relatives of a Director. The said relative has 
furnished a declaration that the amount was received by him from his mother as a gift. Decide as per the 
relevant provisions of the Companies Act, 2013, whether the said amount received by the company will be 
considered as deposits or not.           (4 Marks) 
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Question 4 (c) 
Mr. Sridhar has issued a promissory note of ₹1000 to Mr. Mohan on 17th May 2022 payable 3 months after 
date. After that, a sudden holiday was declared on 20th August 2022 due to Moharram. As per the provisions 
of the General Clauses Act 1897, what should be the date of presentment of promissory note for payment? 
Whether it should be 19th August 2022 or 21st August 2022?       (4 Marks) 
 
Question 4 (d) 
Enumerate when does the rule of Ejusdem Generis apply.       (3 Marks) 
 
Question 5 (a) 
Yuvan Limited is a public company incorporated in Pune. The Board of Directors (BOD) of the company 
wants to bring a public issue of 1,00,000 equity shares of ₹ 10 each. The BOD has appointed an underwriter 
for this issue for ensuring the minimum subscription of the issue. The underwriter advised the BOD that due 
to current economic situation of the Country it would be better if the company offers these shares at a discount 
of ₹ 1 per share to ensure full subscription of this public issue. The Board of Directors agreed to the suggestion 
of underwriter and offered the shares at a discount of ₹ 1 per share. The issue was fully subscribed and the 
shares were allotted to the applicants in due course. 

(1) Decide whether the advise of underwriter to issue of shares as mentioned above is valid as per provisions 
of the Companies Act, 2013. 

(2) What would be your answer in the above case if the shares are issued to employees as Sweat equity 
shares?             (5 Marks) 

 
Question 5 (b) 
Bows Limited is required to create a charge on one of its assets. However, the above charge could not be 
registered within the required period of 30 days. State the provisions related to extension of time and procedure 
for registration of charges, in case when the charge was not registered within 30 days of its creation. (5 Marks) 
 
Question 5 (c) 
Mr. Shivesh, an Indian National desires to obtain Foreign Exchange for the following purposes: 

(i) Remittance of US Dollar 50,000 out of winnings on a lottery ticket. 

(ii) US Dollar 100,000 for sending a cultural troupe on a tour of U.S.A. 

Advise him whether he can get Foreign Exchange and if so, under what conditions?    (4 Marks) 

 
Question 5 (d) 
“Associate words to be understood in common sense manner.” Explain this statement with reference to rules 
of interpretation of statutes.           (3 Marks) 


