Booklet No. 1122025

Class Test dated 20™ December 2025

Topics covered

Residential Status, Tax Calculation & Surcharge, Agriculture Income and House Property

Weightage: 50 marks | Time 1 Hour and 30 minutes

| CASE STUDY 1: 4 QUESTIONS OF 2 MARKS EACH =8 MARKS |
Mr. Shashikant, aged 35 years, is an Indian citizen and a member of the crew of a Singapore bound Indian ship engaged in
carriage of passengers in international traffic departing from Chennai port on 29/5/2025
Particulars Date

Date entered into the Continuous Discharge Certificate in respect of joining the ship by Mr. Shashikant 29/5/2025
Date entered into the Continuous Discharge Certificate in respect of signing off the ship by Mr. Shashikant 19/12/2025
He stayed in India in the last 4 PY's preceding the AY 2026-2027 i.e., PY 2025-2026 for 400 days and for a period of 750 days
in the last 7 PYs preceding to AY 2026-2027 i.e., PY 2025-2026. He also furnished details of other income earned during the
current year

Particulars Amount in ¥
He received salary in his NRE account maintained with SBI 7,20,000
Dividend declared and received in the month of April, 2025 from an Indian company 90,000
Agriculture income from land in Pakistan received in India 2,50,000
Rental income from house property in Chennai 3,60,000

Based on the facts of the case scenario given above, choose the most appropriate answer to the following questions:

Q1): What is Mr. Shashikant’s residential status for the AY 2026-2027 i.e., PY 2025-2026?
(a) Resident and ordinarily resident
(b) Resident but not ordinarily resident
(¢) Non-resident
(d) Deemed resident but not ordinarily resident

Q2): What would be the total income of Mr. Shashikant for AY 2026-2027 i.e., PY 2025-2026 assume that he does not opt to
pay tax u/s 115BAC(1A)?

(a) 6,70,000

(b) %12,72,000

(¢) 6,02,000

(d) 5,92,000

Q3): Assume for the purpose of answering this question that Mr. Shashikant has transferred his house property in Chennai to
his minor son on 1/4/2025 and his wife is a housewife and does not have any income. In such case, his total income would be
()% 6,00,500
()X 5,90,500
(€)% 5,92,000
(d)X 6,70,000

Q4): Mr. Shashikant would like to minimize his tax liability and consulted you to compute the amount of same for the AY
2026-2027 i.e., PY 2025-2026. Accordingly, his tax liability would be -

(a)< 32,140

(b)) Nil

(€)% 9,980

(d)X 30,900
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CASE STUDY 2: 5 QUESTIONS OF 2 MARKS EACH = 10 MARKS
Mr. Kishan is engaged in the following activities on agricultural land situated in India, total area of land is 5 acres.
Activity A: He grows saplings and seedlings in a nursery spreading over 1-acre land, the sale proceeds of which is ¥ 5,00,000.
Cost of plantation is ¥ 1,40,000. Basic operations are not performed for growing saplings or seedlings.
Activity B: He grows cotton on 3-acre land. 40% of cotton produce is sold for ¥ 4,00,000, the cost of cultivation of which is
¥ 2,25,000. The cost of cultivation of balance 60% cotton is T 3,37,500 and the market value of the same is ¥ 6,00,000, which
is used for the purpose of manufacturing yarn. After incurring manufacturing expenses of % 1,00,000, yarn is sold for ¥ 8,50,000
Activity C: Land measuring 1-acre is let out to Mr. Ramesh on monthly rental of ¥ 15,000 which is used by Mr. Ramesh as
follows:
- 50% of land is used for agricultural purpose
- 50% of land is used for non-agricultural purpose.
Based on the facts of the case scenario given above, choose the most appropriate answer to the following questions:

Q1): What amount of income arising from Activity A would constitute agricultural income in the hands of Mr. Kishan?
(a) <5,00,000
(b) Nil
(¢) 3,60,000
(d) ¥ 1,40,000

Q2): What amount of income from Activity B with respect to sale of cotton would constitute agricultural income or/and
business income in the hands of Mr. Kishan?
(a) 1,75,000 as agricultural income
(b) ¥1,75,000 as business income
(¢) % 1,75,000 as agricultural income and ¥ 2,62,500 as business income
(d) ¥4,00,000 as agricultural income

Q3): What amount of the income from Activity B with respect to sale of yarn constitute agricultural income or/and business
income in the hands of Mr. Kishan?
(a) T 1,50,000 as agricultural income
(b) T2,62,500 as agricultural income and X 1,50,000 as business income
(¢) 3,37,500 as agricultural income and I 1,50,000 as business income
(d) ¥4,12,500 as business income

Q4): What amount of income arising from Activity C constitute agricultural income or otherwise in the hands of Mr. Kishan?
(a) Whole amount of ¥ 1,80,000 would be agricultural income
(b) Whole amount of ¥ 1,80,000 would be business income.
(¢) 90,000 would be agricultural income and I 63,000 is chargeable to tax as income from house property
(d) 90,000 would be agricultural income and ¥ 90,000 is chargeable to tax under the head “Income from Other Sources”

Q5): Compute the gross total income of Mr. Kishan for the AY 2026-2027 i.e., PY 2025-2026, assuming he has no other source
of income.
(a) 2,40,000
(b) ¥3,30,000
(¢) ¥5,02,500
(d) 2,13,000

QUESTION 1: 7 MARKS

Determine the residential status of Mrs. Ria Bran and compute her GTI chargeable to tax for the AY 2026-2027 i.e., PY 2025-
2026 from the following information gathered from her documents:

Mrs. Ria Bran is an Australian, got married to Mr. Arjun of India in Australia on 2/1/2025 and came to India for the first time
on 18/2/2025. She left for Australia on 15/9/2025. She returned to India again on 23/3/2026. On 1/4/2025, she had purchased a
Flat in Delhi, which was let out to Mr. Sahil on a rent of ¥ 28,000 p.m. from 1/5/2025. She had taken loan from an Indian bank
for purchase of this flat on which bank had charged interest of X 2,15,500 upto 31/3/2025. While in India, during the for the AY
2026-2027 i.e., PY 2025-2026, she had received a gold chain from her mother-in-law worth ¥ 1,50,000, a Car worth X 7,50,000
from married sister of her husband and ¥ 1,72,000 from very close friends of her husband.



QUESTION 2: 5 MARKS

Mr. Jai Chand (an Indian citizen) left India for employment in country X on 5/6/2017. He regularly visited India and stayed for
60 days in every PY since then. However, in the AY 2026-2027 i.e., PY 2025-2026, he did not come to India at all. He owns a
commercial building in Delhi which is let out. He has also set up a retail store in India which is controlled by his brother from
India. He provides the following information to you regarding his income for the AY 2026-2027 i.e., PY 2025-2026:

(a) Income from commercial building in Delhi - ¥ 12,00,000 (computed).

(b) Income from the retail store ¥ 4,50,000 (computed).

Country X does not tax any individual on their income as there is no personal income-tax regime there.

(1) Determine the residential status of Mr. Jai Chand for the AY 2026-2027 i.e., PY 2025-2026.

(2) Will your answer change if he is a citizen of Country X?

| QUESTION 3: 7 MARKS |
Miss Kavita, a ROR in India, has derived the following income for the year ended 31/3/2026

Particulars Amount in ¥
Income from sale of centrifuged latex processed from rubber plants grown in Darjeeling 1,00,000
Income from sale of coffee grown and cured in Yercaud, Tamil Nadu 2,00,000
Income from sale of coffee grown, cured, roasted and grounded in Colombo. Sale consideration was received 5,00,000
in Chennai
Income from sale of tea grown and manufactured in Shimla 10,00,000
Income from sapling and seedling grown in a nursery at Cochin. Basic operations were not carried out by her 2,00,000
on land

You are required to compute the business income and agricultural income of Miss. Kavita for the for the AY 2026-2027 i.e., PY
2025-2026.

QUESTION 4: 8 MARKS

Mr. Roxx, a citizen of the Country Y, is a NOR in India during the FY 2025-2026. He owns two house properties in Country Y;
one is used as his residence. Another house property is rented for a monthly rent of $18,000. Fair rent of the house property is
$20,000. The value of one CYD ($) may be taken as X78.

He took ownership and possession of a flat in Delhi on 1/10/2025, which is used for self- occupation, while he is in India. The
flat was used by him for 3 months at the time when he visited India during the year. The municipal valuation is 34,58,000 p.a.
and the fair rent is 33,60,000 p.a. He paid property tax of 313,800 and 32,800 as Sewerage tax to Municipal Corporation of
Delhi.

He had taken a loan of X18,00,000 @ 9.5% from HDFC Bank on 1/8/2024 for purchasing this flat. No amount is repaid by him
till 31/3/2026.

He also had a house property in Bangalore which is let out on a monthly rent of ¥40,000. The fair rent of which is ¥4,58,000
p.a. and Municipal value of %3,58,000 p.a. and Standard Rent of %4,20,000 p.a. He had taken a loan of 325,00,000 @ 10% from
one of his friends, residing in Country Y for this house. Municipal tax of 5,400 is paid by him in respect of this house during
PY 2025-2026. Compute the income chargeable from house property of Mr. Roxx for the AY 2026-2027 i.e., PY 2025-2026
assuming that he follows OTR.

QUESTION 5: S MARKS

Mr. Garg, aged 45 years and a resident in India, is having a total income of ¥ 5,70,000 comprising of LTCG taxable u/s 112 of
< 70,000, LTCG taxable u/s 112A 0f 1,50,000, STCG taxable u/s 111A of X 1,00,000 and other income of 2,50,000. Compute
his tax liability for AY 2026-2027 i.e., PY 2025-2026 u/s 115BAC(1A).





