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‘ Cost and Management Accounting Question Paper CA R.K.Mehtal

CA R.K.MEHTA CLASSES

Time Allowed : 3 hours Operating/labor/standard/ Total : 100 Marks
process costing Syllabus

Part | : Case Scenario Based MCQs (30 Marks)

Question : 1 Identify, which one of the following, does not account for increasing labour productivity-

(a)Job satisfaction (b) Motivating workers (c) High labour turnover (d) Proper supervision and control

Question : 2 Labour turnover is measured by-

(a)Number of persons replaced/ average number of workers (b)Numbers of persons separated / number of
workers at the beginning of the year (c)(Number of persons replaced + number of persons separated)/(number
of persons at the beginning + the number of persons at the end of the year) (d)None of the above

Question : 3 Time booking refers to a method Wherein ..........ccccoeeveevevvenenen. of an employee is recorded.
(a)Attendance (b) Food expenses (c) Health status (d) Time spent on a particular job

Question : 4 Employee Cost includes- (a)Wages and salaries (b) Allowances and incentives (c) Payment for

overtime (d) All of the above

Question : 5 If the time saved is less than 50% of the standard time, then the wages under Rowan and

Halsey premium plan on comparison gives-

(a)More wages to workers under Rowan plan than Halsey plan (b)More wages to workers under Halsey plan
than Rowan plan (c) Equal wages under two plans (d)None of the above

Question : 6 Standard time of a job is 60 hours and guaranteed time rate is 0.30 per hour. What is the

amount of wages under Rowan plan if job is completed in 48 hours?

(a) 16.20 (b) 17.28 (c) 18.00 (d) 14.40

Question : 7 If standard hours for 100 units of output are 400 @ 2 per hour and actual hours take are 380 @
2.25 per then the labour rate variance is:- (a) 95 (adverse) (b) 100 (adverse) (c) 25 (favourable) (d) 120 (adverse)

Question : 8 Controllable variances are best disposed-off by transferring to:-

(a) Cost of goods sold (b) Cost of goods sold and inventories (c) Inventories of work-in-progress and finished
goods (d) Costing profit and loss account

Question : 9 idle time variance is obtained by multiplying:- (a) The difference between standard and actual
hour by the actual rate of labour per hour (b) The difference between actual labour hours paid and actual
labour hours worked by the standard rate (c) The difference between standard and actual hours by the
standard rate of labour per hour (d) None of the above.
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Question : 10 Basic standards are:-

(a) Those standard, which require high degree of efficiency and performance. (b)Average standards and are

useful in long term planning. (c) Standards, which can be attained or achieved (d) Assuming to remain
unchanged for a long time.

Question : 11 % of scrap is 100% for Materials and 50% for labour and overheads. In such a case, while

preparing the statement of equivalent production, the % of completion for abnormal gain shall be:-

(a) 0% for Material, Labour & Overheads (b) 100% for Materials and 50% for labour and overheads (c) 100%
for Materials, Labour and Overheads (d) None of the above.

Question : 12 Under Weighted Average (Average) Method:

(a) The cost to complete the opening WIP is ignored. (b) The cost to complete the opening WIP and other
completed units are calculated separately. (c) The cost of opening work-in-process and cost of the current

period are aggregated and the aggregate cost is divided by output in terms of completed units. (d) Closing
stock of work in process is valued at current cost.

Question : 13 Assume 550 units were worked on during a period in which a total of 500 good units were

completed. Normal spoilage consisted of 30 units; abnormal spoilage, 20 units. Total production costs were
2,200. What is the cost of the good units actually produced?

(a) 2,080 (b) 2,115 (c) 2,200 (d) 2,332
Question : 14 Depreciation is treated as fixed cost if it is:-
(a) Related to Activity level (b) Related with machine hours. (c) Efflux of time (d) None of the above.

Question : 15 In case of goods transport industry, the key performance indicator is timely delivery with
safe and complete quantity. It can be regarded as:-

(a) OMG (OH My God!) (b) FIFO (First In First Out) (c) Truck Turnaround Rate (The time when the delivery
truck enters the warehouse to collect to when it exits the facility) (d) On-Time and In-Full (OTIF)





