
MOCK TEST -1 
(FULL SYLLABUS) 

 
CA- INTER 

PAPER – 2 : CORPORATE & OTHER LAW 
 

Question No. 1 is compulsory. 
 

Attempt any three questions from the remaining four questions. 
 
Time Allowed –3 Hours                                                                                              Maximum Marks –100 

 
Question 1 
(a) A Ltd. issued 1,00,000 equity shares of ₹ 100 each at par to the public by issuing a prospectus. The 

prospectus discloses the minimum subscription amount of ₹ 15,00,000 required to be received on 
application of shares and share application money shall be payable at ₹ 20 per share. The prospectus 
further reveals that A Ltd. has applied for listing of shares in 3 recognized stock exchanges of which 
1 application has been rejected. The issue was fully subscribed and A Ltd. received an amount of 
₹20,00,000 on share application. A Ltd., then proceeded for allotment of shares. 

Examine the three disclosures in the above case study which are the deciding factors in an allotment 
of shares and the consequences for violation, if any under the provisions of the Companies Act, 2013.
                                                                                                                                      (6 Marks) 

 
(b) (i) Three chartered accountants, Mr. Robert, Mr. Ram and Mrs. Rohini, formed a Limited Liability  

Partnership under the Limited Liability Partnership Act, 2008 in the name of 'R & Associates      
LLP', practicing chartered accountants. SR Ltd. intends to appoint 'R & Associates LLP' as  auditors 
of the company. 
Examine the validity of the proposal of SR Ltd. to appoint 'R & Associates LLP', a body       
corporate, as an auditor of the company as per the provisions of the Companies Act, 2013.  

(3 Marks) 
 

(ii) A company received a proxy form 54 hours before the time fixed for the start of the meeting. The 
company refused to accept the proxy form on the ground that the Articles of the company provided 
that a proxy form must be filed 60 hours before the start of the meeting. Define proxy and decide 
under the provisions of the Companies Act, 2013, whether the proxy holder can compel the 
company to admit the proxy in this case?                                         (3 Marks) 

 
(c) Radheshyam borrowed a sum of ₹ 50,000 from a Bank on the security of gold on 1.07.2019 under an 

agreement which contains a clause that the bank shall have a right of particular lien on the gold pledged 
with it. Radheshyam thereafter took an unsecured loan of ₹ 20,000 from the same bank on 1.08.2019 
for three months. On 30.09.2019 he repaid entire secured loan of ₹ 50,000 and requested the bank to 
release the gold pledged with it. The Bank decided to continue the lien on the gold until the unsecured 
loan is fully repaid by Radheshyam. Decide whether the decision of the Bank is valid within the 
provisions of the Indian Contract Act, 1872?        (4 Marks) 
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(d) Referring to the provisions of the Negotiable Instruments Act, 1881, examine the validity of the 

following:  
A Bill of Exchange originally drawn by R for a sum of ₹ 10,000 but accepted by S only for ₹ 7,000.  

(3 Marks) 
Question 2 
 
(a) Rs Ltd. Received share application money of ₹ 50.00 Lakh on 01.06.2019 but failed to allot shares within 

the prescribed time limit. 
The share application money of ₹.500 lakh received from Mr. Khanna, a customer of the Company, was 
refunded by way of book adjustment towards the dues payable by him to the company on 30.07.2019. The 
Company Secretary of Rs Ltd. Reported to the Board that the entire amount of ₹ 50.00 Lakh shall be 
demand to be ‘Deposits’ as on 31.07.2019 and the Company is required to comply with the provisions of 
the Companies Act, 2013 application to acceptance of deposits in relation to this amount. 
You are required to examine the validity of the reporting of the Company Secretary in the light of the 
relevant provisions of the Companies Act, 2013.            (4 Marks) 
 

(b) (i)  The Board of Directors of Dilip Telelinks Ltd. consists of Mr. Choksey, Mr. Patel (Directors) and Mr.  
Shukla (Managing Director). The company has also employed a full time Secretary. The Profit and       
Loss Account and Balance Sheet were signed by Mr. Choksey and Mr. Patel. Examine whether the       
authentication of financial statements of the company is in accordance with the provisions of the       
Companies Act, 2013?           (3 Marks) 
 

(ii) X Ltd. is a listed company having a paid-up share capital of ₹ 25 crore as at 31st March, 2019 and 
turnover of ₹ 100 crore during the financial year 2018-19. The Company Secretary has advised the 
Board of Directors that X Ltd. is not required to appoint 'Internal Auditor' as the company's paid up 
share capital and turnover are less than the threshold limit prescribed under the Companies Act, 2013. 
Do you agree with the advice of the Company Secretary? Explain your view referring to the provisions 
of the Companies Act, 2013.                                                                                                  (3 Marks) 

 
(c) Explain whether the agency shall be terminated in the following cases under the provisions of the Indian 

Contract Act, 1872: 
(i) A gives authority to B to sell A's land, and to pay himself, out of the proceeds, the debts due to him 

from A. Afterwards, A becomes insane. 
(ii) A appoints B as A's agent to sell A's land. B, under the authority of A, appoints C as agent of B. 

Afterwards, A revokes the authority of B but not of C. What is the status of agency of C ?  
(4 Marks) 

 
(d) A promissory note specifies that three months after, A will pay ₹ 10,000 to B or his order for value 

received. It is to be noted that no rate of interest has been stipulated in the promissory note. The promissory 
note falls due for payment on 01.09.2019 and paid on 31.10.2019 without any interest. Explaining the 
relevant provisions under the Negotiable Instruments Act, 1881, state whether B shall be entitled to claim 
interest on the overdue amount?           (3 Marks) 
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Question 3 

(a) State the reasons for the issue of shares at premium or discount. Also write in brief the purposes for which 
the securities premium account can be utilized?                                                                              (5 Marks) 
 

(b) Mr. R, holder of 1000 equity shares of ₹ 10 each of AB Ltd. approached the Company in the last week of 
September, 2019 with a claim for the payment of dividend of ₹ 2000 declared @ 20% by the Company at 
its Annual General Meeting held on 31.08.2011 with respect to the financial year 2010-11. The Company 
refused to accept the request of R and informed him that his shares on which dividend has not been claimed 
till date, have also been transferred to the Investor Education and Protection Fund. 
 
Examine, in the light of the provisions of the Companies Act, 2013, the validity of the decision of the 
Company and suggest the remedy, if available, to him for obtaining the unclaimed amount of dividend 
and re-transfer of corresponding shares in his name.           (5 Marks) 
 

(c) Gireesh, a legal successor of Ripun, the deceased person, signs a Bill of Exchange in his own name 
admitting a liability of ₹ 50,000 i.e. the extent to which he inherits the assets from the deceased payable 
to Mukund after 3 months from 1st January, 2019. On maturity, when Mukund presents the bill to Gireesh, 
he (Gireesh) refuses to pay for the bill on the ground that since the original liability was that of Ripun, the 
deceased, therefore, he is not liable to pay for the bill. 
 
Referring to the provisions of the Negotiable Instruments Act, 1881 decide whether Mukund can succeed 
in recovering ₹ 50,000 from Gireesh. Would your answer be still the same in case Gireesh specified the 
limit of his liability in the bill and the value of his inheritance is more than the liability?  

(4 Marks) 
 

(d) Sohel, a director of a Company, not being personally concerned or interested, financially or otherwise, in 
a matter of a proposed motion placed before the Board Meeting, did not disclose his interest although he 
has knowledge that his sister is interested in that proposal. He restrains from making any disclosure of his 
interest on the presumption that he is not required by law to disclose any interest as he is not personally 
interested or concerned in the proposal. He made his presumption relying on the 'Rule of Literal 
Construction'. Explaining the scope of interpretation under this rule in the given situation, decide whether 
the decision of Sohel is correct?                                  (3 Marks) 

 
Question 4 

(a) CDS Ltd. is planning to make a private placement of securities. The Managing Director arranged to obtain 
a brief note from some source explaining the salient features of the issue of private placement that the 
Board of Directors shall keep in mind while approving the proposal on this subject. The brief note includes, 
inter alia, the information / suggestions on the following points: 
 
(i) A private placement shall be made only to a select group of identified persons not exceeding 200 

in a financial year. 
The aforesaid ceiling of identified persons shall not apply to the offer made to the qualified 
institutional buyers but is applicable to the employees of the Company who will be covered under 
the Company's Employees Stock Option Scheme. 
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(ii) The offer on private placement basis shall be made only once in a financial year for any number 
of identified persons not exceeding 200. 

The Company solicits your remarks on the points referred above as to whether they are valid or not? 
Reasoned remarks should be given in accordance with the provisions of the Companies Act, 2013.  

(4 Marks) 
 

(b) (i)          Referring to the provisions of the Companies Act, 2013, examine the validity of the following: 
Safar Limited having a net worth of ₹ 130 crore wants to accept deposits from its members. It has 
approached you to advise whether it falls within the category of an eligible company? What 
special care has to be taken while accepting such deposits from members?                        (3 Marks) 
 

(ii) Moon Light Ltd. is having its establishment in USA. It obtained a loan there creating a charge on 
the assets of the foreign establishment. The Company received a notice from the Registrar of 
Companies for not filing the particulars of charge created by the Company on the property or assets 
situated outside India. The Company wants to defend the notice on the ground that it shall not be 
the duty of the company to register the particulars of the charge created on the assets not located 
in India. Do you agree with the stand taken by the Company? Give your answer with respect to the 
provisions of the Companies Act, 2013.         (3 Marks) 
 

(c)  (i)        PK and VK had a long dispute regarding the ownership of a land for which a legal suit was pending  
in the court. The court fixed the date of hearing on 29.04.2018, which was announced to be a            
holiday subsequently by the Government. What will be the computation of time of the hearing in  

            this case under the General Clauses Act, 1897?        (2 Marks) 
 
(ii) Income Tax Act, 1961 provides that the gratuity paid by the government to its employees is fully 

exempt from tax. You are required to explain the scope of the term 'government' and clarify 
whether the exemption from gratuity income will be available to the State Government Employees? 
Give your answer in accordance with the provisions of the General Clauses Act, 1897. (2 Marks) 
 

(d) What is External Aid to interpretation? Explain how the Dictionary definitions are the External Aids to 
Interpretations?             (3 Marks) 

 
Question 5  

(a) (i)       London Limited, at a general meeting of members of the company, passed an ordinary resolution  
to buy-back 30 percent of its equity share capital. The articles of the company empower the       
company for buy-back of shares. Explaining the provisions of the Companies Act, 2013, examine: 
(A) Whether company's proposal is in order? 
(B) Would your answer be still the same in case the company instead of 30 percent, decides to buy-

back only 20 per cent of its equity share capital?                                                              (3 Marks) 
 

(ii) The Board of director of Rajesh Exports Ltd., a subsidiary of Manish Ltd., decides to grant a loan 
of ₹ 3 Lakh to Bhaskar, the finance manager of Manish Ltd., getting salary of ₹ 40,000 per month, 
to buy 500 partly paid-Up equity shares of ₹ 1,000 each of Rajesh Exports Ltd. Examine the 
validity of Board’s decision with reference to the provisions of the Company Act, 2013    
                                                                                                                                      (2 Marks) 

OR 



MOCK TEST-1                                                                    5 
 

(a) The role of doctrine of ‘Indoor management’ is opposed to that of the role of ‘Constructive notice’. 
Comment on this statement with reference to the Companies Act, 2013                              (5 Marks) 
 

(b) Veena Ltd. held its Annual General Meeting on September 15, 2018. The meeting was presided over by 
Mr. Mohan Rao, the Chairman of the Company's Board of Directors. On September 17, 2018, Mr. Mohan 
Rao, the Chairman, without signing the minutes of the meeting, left India to look after his father who fell 
sick in London. Referring to the provisions of the Companies Act, 2013, state the manner in which the 
minutes of the above meeting are to be signed in the absence of Mr. Mohan Rao and by whom? 

(5 Marks) 
(c) Satya has given his residential property on rent amounting to ₹ 25,000 per month to Tushar. Amit became 

the surety for payment of rent by Tushar. Subsequently, without Amit's consent, Tushar agreed to pay 
higher rent to Satya. After a few months of this, Tushar defaulted in paying the rent. 
(i) Explain the meaning of contract of guarantee according to the provisions of the Indian Contract 

Act, 1872. 
(ii) State the position of Amit in this regard.                                                                           (4 Marks) 

 
(d) "The act done negligently shall be deemed to be done in good faith." 

Comment with the help of the provisions of the General Clauses Act, 1897.                              (3 Marks) 


