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INCOME TAX 
 

MULTIPLE CHOICE QUESTIONS 
 

ADVANCE PAYMENT OF TAX  
 
1. Which of the following statement is not correct. 
(a) advance tax is payable only if tax payable during a particular year is `10,000 or more 
(b) a senior citizen is always exempt from payment of advance tax 
(c) upto 15th Dec of previous year, advance tax payable is atleast 75%  
(d) in case of default in payment of advance tax interest shall be charged @ 1% p.m.  
2. Which of the following statement is not correct. 
(a) if atleast 12% of actual tax has been paid upto 15th June, interest u/s 234C is not payable 
(b) if atleast 24% of actual tax has been paid upto 15th Sept, interest u/s 234C is not payable 
(c) if atleast 75% of actual tax has been paid upto 15th Dec, interest u/s 234C is not payable 
(d) last date for Filing of ROI in case of a company is 30th Sept of the assessment year  
3. Which of the following statement is not correct. 
(a) advance tax payable upto 15th June of the previous year is atleast 15% 
(b) advance tax payable upto 15th Sept of the previous year is atleast 45% 
(c) advance tax payable upto 15th Dec of the previous year is atleast 70% 
(d) advance tax payable upto 15th March of the previous year is atleast 100% 
4. In case of default in payment of advance tax, interest shall be charged  
(a) 2% p.m. u/s 234C 
(b) 1% p.m. u/s 234B 
(c) 1.5% p.m. u/s 234A 
(d) 1% p.m. u/s 234C 
5. In case of default in payment of Self assessment tax, interest shall be charged  
(a) 2% p.m. u/s 234C 
(b) 1% p.m. u/s 234B 
(c) 1.5% p.m. u/s 234A 
(d) 1% p.m. u/s 234C 
6. In case of default in payment of self assessment tax after last date of filing of ROI, interest shall be 
charged  
(a) 2% p.m. u/s 234C 
(b) 1% p.m. u/s 234B 
(c) 1% p.m. u/s 234A + 1% p.m. u/s 234B 
(d) 1% p.m. u/s 234C 
7. Advance tax is payable by a senior citizen only when  
(a) he has income u/h capital gains 
(b) he has income u/h house property 
(c) he has income u/h business/profession 
(d) he has income u/h casual income 
8. Which of the statement is correct 
(a) a company has to pay advance tax irrespective of tax payable 
(b) a partnership firm has to pay advance tax if tax payable is `1,00,000 or more 
(c) all the assessees are required to pay advance tax if tax payable is `10,000 or above  
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(d) an individual is exempt from payment of advance tax 
9. Audit is required  
(a) if turnover of  business exceeding `100 lakhs 
(b) if turnover of  profession exceeding `50 lakhs 
(c) (a) or (b) 
(d) if income of business is exceeding `10 lakhs 
10. Assessing Officer can issue a notice for payment of advance tax  
(a) to any assessee  
(b) any assessee who has been assessed trough regular assessment 
(c) any assessee who paid tax of `10 lakh or more in the earlier years 
(d) any assessee who has not paid advance tax for last three year 
 
Answer 
1. (b); 2. (b); 3. (c); 4. (d); 5. (b); 6. (c); 7. (c); 8. (c); 9. (c); 10. (b) 
 
 


